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KIMROSS
Copper Corporation

May 13, 1994

The Honorable Charlie Rose
Chairman
Subcommittee on Specialty Crops and Natural Resources

105 Cannon House Office Building

Washington, D.C. 20515

Re: Opal Creek Forest Preserve - HR 3905

Dear Chairman Rose,

Kinross Copper Corporation is now in the process of permitting an

underground copper mine in the Willamette National Forest, a process that began
in 1990. If HR 3905 becomes law, the Bornite Project will be surrounded by the

Opal Creek Forest Preserve. Quite naturally, we have followed the evolution of

this legislation with keen interest and would like to address several key points with

reference to the project.

First, we understand that there is some concern about the economic

impacts of the bill: the loss of jobs from closing Preserve lands to logging and
other economic activities. Kinross is not in a position to assess the impact of the

bill on local employment.

We can tell you though, that Representative Kopetski and his staff have
been very supportive of our project ever since they learned about it in 1991. They
have taken great pains, in drafting this legislation, to insure that the jobs
associated with the Bornite Project will be protected.

The U.S.D.A. Forest Service completed its final EIS for the Bornite Project in

April of last year and approved the project, as described in the Plan of Operations,
with minor modifications. The project has acquired permits from the Army Corps
of Engineers, the Division of State Lands, the State Department of Geology and
Mineral Industries, and the Oregon Department of Environmental Quality. The
other major permits required before the company proceeds with mine development
-- water rights and a water discharge permit -- will be acquired by the end of this

year. We hope to commence construction of the mine, as soon as it is feasible,

upon receipt of any remaining permits.
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When the mine development proceeds, the Bornite Project will provide the
area most affected by this bill with 100 immediate construction jobs, most of

which will be filled by local workers. Once it is in operation, the mine will provide
year round, family wage jobs for approximately 82 workers. Again, the vast

majority will be local workers, trained to work in the underground mine setting.
The local economy will also benefit from purchasing from local vendors, the

employee's increased purchasing power, and an increased property tax base. It is

estimated that an additional 40 or more jobs in the services and retail sectors will

be created as an indirect result of the mine development.

With the mineral reserve inventory now identified, the mine is expected to

have a productive life of about eight years. We intend, though, to continue

exploration in the Bornite Project area. If additional underground deposits are

found, as we believe they will, the life of the operation will be extended, with its

jobs, many years into the future. Representative Kopetski and his staff have
worked with us to ensure that the bill will not prevent extensions of the life of the
mine.

I would also like to thank Representative Kopetski and his staff for their

diligent and productive efforts to accommodate both environmental and economic
concerns in this bill. The bill is a neutral factor with respect to the Bornite Project.
It does not move the project forward, it simply deletes the project area from the

original boundaries of the Preserve. The project must still obtain all environmental

permits and comply with applicable state, federal and local laws. When mining
activities are concluded in the Bornite Project area, that land will become a part of
the Preserve.

We know that the bill is motivated by a genuine desire to preserve a unique
area for its scenic, habitat and scientific values. At the same time. Representative
Kopetski has recognized our project, which has been called "earth friendly" by local

environmentalists, and which is consistent with the long-term preservation of Opal
Creek. We applaud his balanced approach; we support the bill.

Sincerely,

Allen S. Gordon
Vice President
Technical Services

cc: Representative Mike Kopetski
Ms. Jennifer Pitt


